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We affirm that;

We are certified public accountants licensed to practice in Michigan.

We further affirm the following material, “no” responses have been disclosed in the financia! statements, including the notes, or in the
Management Letter (report of comments and recommendations).
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Check each applicable box below. (See instructions for further detail.}

All required component units/funds/agencies of the local unit are included in the financial statements and/or disclosed in the
reporting entity notes lo the financial statements as necessary.

Theara are no ascumulated deficits in one or more of this unit’s unreserved fund balances/unrestricted net assets
(P.A. 275 of 1980) or the local unit has not exceeded its budget for expenditures.

The local unit is in compliance with the Uniform Chart of Accounts issued by the Department of Treasury.

The local unit has adopted a budget for all required funds.

A public hearing on the budget was held in accordance with State statute.

The local unit has not violated the Municipal Finance Act, an order issued under the Emergency Municipa! Loan Act, or
other guidance as issued by the Local Audit and Finance Division,

The local unit has not been delinquent in diskibuting tax revenues that were collected for another taxing unit.
The local unit only holds depositsfinvestments that comply with statutory requirements.

The local unit has no illegal or unauthorized expenditures that came to our attention as defined in the Buffetin for
Audits of Local Units of Government in Michigan, as revised {see Appendix H of Bulletin).

There are no indications of defalcation, fraud or embezzlement, which came to our attention during the course of our audit
that have not been previously communicaled to the Local Audit and Finance Division (LAFD). If there is such activity that has
not been communicated, please submit a separate report under separate cover.

The local unit is free of repeated comments from previous years.
The audit opinion is UNQUALIFIED.

The loca!l unit has complied with GASB 34 or GASB 34 as modified by MCGAA Statement #7 and other generally
accepted accounting principles (GAAP).

The board or council approves all invoices prior o payment as required by charter or statute.

To our knowledga, bank reconciliztions that were reviewad wera performed timely.

If a local unit of government {authoritias and commissions included) is operating within the boundaries of the aucited entity and is not
inciudad in this or any other audit report, nor do thay obtain a stand-alone audit, please encloss the name(s), address(es), and a
description(s) of the authority and/or commission.

|, the undersigned, certify that this statement is complete and a<curate in ali respects.

We have enclosed the follewing: Enclosed | Not Required (enter a brief justification}
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Comments and Recommendations

We have audited the basic financial statements and the individual fund financial statemenis of Blair Township. Grand Traverse Couniy, for
the year ended June 30. 2006 and have issued our report thereon. As part of our examination. we made a study and evaluation of the Township's
system ol internal accounting conirol to the extent we considered necessary to evaluate the system as required by generally accepied auditing
standards. The purpose of our study and cvaluation was to deterinine the nature, timing and extent of the auditing procedures necessary for
expressing an opinion on the Township’s financial statements. Our study and evaluation was maore limited than would be necessary (o express an
opinion on the system of internal accounting control taken as a whole.

Our study and evaluation made for the limited purpose deseribed above would not necessarily disclosc all material weaknesses in Lhe
system. Accardingly. we do not express an opinion on the system of internal centrol of Blair Township taken 2s a whole. As a result of our
examination, we respectfully submit the following comments and recommendations.

Giencral

Your present Clerk, Treasurer and Deputics maintain reeeipts journals, disbursements journals, general ledgers and account books
prescribed in the Uniform Accounting Procedures developed by the State Department of Treasury. Except lor some shorlcomings. the records were
well maintained. In a separate management letter, we have addressed these shortcomings and suggested measures which. i adopled, will improve the
accounting procedures and recerds. Both the noted shortcomings and suggested measures have been discussed with the appropriate officials and. in
some instances, these suggestions have already heen implemented or have hegun Lo be implemented. Comments and recommendations regarding
ilems other than the accounting procedures and records themselves are as follows:

Budgcts and Procedures

The Township prepared and adopted budgets for its General and Special Revenue Funds. Public Act 621 of 1978, Section 18, provides that
a local unit shall not incur expenditures in excess of the amount appropriated. As noted in the “Notes to the Financia! Statements”™. no cost centers
exceeded their expenditure budgets without formal amendment by the Township Board.
General Fund

The General Fund is presented on Schedule 1 ol this report. The fund balance at June 30, 2006 was $477.796.

Fire and Police Fund

This fund. presented on Schedule 2, was established o account for a speeial levy of 2.3 mils for fire and police protection. The und balance
at June 30, 2006 was $235.621 ol which $4.468 was restricted.

Ambulance Fund
This fund, presented on Schedule 3. is used Lo account for the special voted Lax of 1.4614 mils for ambulance service. for lees received for
ambulance runs and other ingome earmarked for this fund. Revenues for the audit year totaled $358.358 and expenditures were $304.790. The (und

balance at June 30, 2006 was $346.401 of which $103.316 was restricted.

Liquor Law “nlorcement Fund

This fund, presented on Schedule 4, is used 10 account for liquor license fees refunded by the State ol Michigan. Such fees may be used
only for enforcement of the State liquor laws. The fund balance at June 30, 2006 was 52,140,

Property Tax Collections

The colicction and distribution of the 2003 tax levy was handled in an excetlent manner by the Township Treasurer. Paid receipts were filed
in order of payment and suppoerted by computer printouts. Deposits were made timely and intact. Distributions to taxing units during the collection
period were in accordance with slalutory requirements, The Treasurer’s cfforts in this important function are commendable,

See Schedute 6 for a summary ol the 2003 tax levy and collections.
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Comments and Recommendations

Pension Plan

We noted that the Township has a pension plan for its elected officials and full-time employees through Municipal Retirement Systems,
Inc. The Township pays 100% of the eost. The Board has amended its §218 Social Security agreement to include those covered by the pension plan.

Payroll Procedures
Payroll records were maintained in excellent order. Payroll tax returns and year-end reports were filed timely as required.

Insurance and Surety Bond Coverage

Records reflect that the Township is insured through Municipal Underwriters of Michigan and has such coverage as fire and extended
coverage, general liability, errors and omissions, auto liability, workmen’s compensation, cquipment and crime coverage. Board minules indicate thal
coverage was reviewed during the audit year. The Supervisor, Clerk, Treasurer, and their deputies have speeific surety bond coverage. along with a
general surety bond covering all other employees.

Aceounts Receivable

We noted that accounts receivable, covering charges for ambulance runs, are being maintained on a current basis by a contractual billing
service. Billings are made each month, followed by a second and a final billing for uncollected accounts. Court action is taken on accounts of more
than 90 days.

Other Data

We are pleased to note Lhe use of interest bearing depository accounts, and the purchase of certifieales ol deposit and other investment
practices which resulted in carned interest of $26,959 during the audit year. This is commendable on the part of the Treasurer and other Board
members.

After completion of our audit, we will submit the necessary copies of our report to the State Department ot Treasury.

We again commend the Clerk and Treasurer for the condition of the Township accounting records. We further appreciate the courtesy
extended our tield examiners in the conduct of this audit.

Your confidence is respected. Please contact us if questions arise or assistance is needed.
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REPORT OF INDEPENDENT AUDITOR

To the Township Board
Blair Township

Grand Traverse County
Grawn, Michigan 49637

We have audited the accompanying financial statements of the governmental activities. the business-type aclivities. each major fund. and
the remaining fund information of Blair Township as of and for the year ended June 30, 2006, which collectively comprise the Township’s basic
financial statements. as listed in the Table of Contents. These financial statements are the responsibilily of the Township’s management. Qur
responsibilily is to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain rcasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, cvidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the averall financial statement presentation. We
believe that our audit provides a reasonable basis tor our opinion.

In our opinion. the financial statements referred to above present fairly in all material respects, the respective financial position of the
governmental activitics, the business-type activitics, cach major fund, and the remaining fund information of Blair Township at June 30, 2006, and
the respective changes in financial position and cash flows, where applicable, thereof. for the vear then ended in conformity with accounting
principles gencrally accepted in the United States ol America.

Management’s Discussion and Analysis is not a required part of the basic finaneial statements, but is supplementary information required
by the GASI. We have applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplementary information. However, we did nol audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements laken as a whole, The schedules listed in
the Table of Contents arc presented for the purposcs of additional analysis and are not a required part of the basic financial statements ol B3lair
Township. Such inforn:ation has been subjected to the auditing procedures applicd in the audit of the basic financial statements and. in our opinion, is
fairly presented in all material respects in relation to the basic financial stalements taken as a whole.

TOBIN & CO., P.C.
Certificd Public Accountants
December 20, 2006

400 Easl Eighth Certified Public Accountanis
Traverse City 7

Michigan 49686

231 947-0151

231 947-1362 Fax
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BLAIR TOWNSHIP MANAGEMENT DISUCSSION AND ANALYSIS

As the Township Board of the Blair Township, we offer readers of the Township’s tinancial statements this narrative overview and analysis
of the financial activitics of Blair Township for the fiscal year ended June 30, 2006.

Financial Highlights

The assets of Blair Township excecded its liabilities at the close of the most recent [iscal yvear by $12.191.373 (net assets). (O this amount,
$12,191,373 (unrestricted net assets) may be used to meel the Township’s ongoing obligations to citizens and creditors.

At the close of the current fiscal year, Township’s governniental funds reported combined ending fund balances of $1,061,938 (an increase
ot $127,561 in comparisan with the prior year). Approximately 90% of the total amount, $933,974 is available for spending at the Township’s
discretion (unreserved fund balance).

At the end of the eurrent fiseal year. unreserved fund balance for the general fund was $477.796, or 57%. ol the total general fund
expenditures.

The Township’s total debt was $11.633.467 at the end ol the current fiscal yvear.
Overview of the Financial Statements

The discussion and analysis are intended to serve as an introduction to the Blair Township’s basic finaneial statements. The Township’s
basie financial statements are comprised of three components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes to
the financial statements. This report also centains other supplementary information, in addition to the basic financial statements themselves.

Government-wide financial statements — The government-wide financial statements are designed to provide readers with a broad
overview of the Township’s finances. in a manner similar to a private-scetor business.

The statement of net assets presents information on all of the Township’s assets and liabilities, with the difference between the bwo
reported as met assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the Township’s linancial position is
improving or deteriorating,

The statement of activities presents information showing how the Township’s net assets changed during the most recent fiscal vear. All
changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash Mows.
Thus, revenues and expenses arc reported in this statement for some items that will only result in cash Hows s future fiscal periods {e.g.. uncollected
laxes).

Both of the government-wide financial statements distinguish funetions ol the Township that are principally supported by taxes and
intergovernmental revenues (governmental activities) from other functions that are intended 10 recover all or a significant portion of (heir costs
through uscr fees and charges {business-type activitics). The governmenta! activities of the Township include general government, public safety.
road projects, and recreation. The business-1ype activities of the Township include the water system and sewer system.

The government-wide [tnancial statements can be found on pages 12 and 13 ol this report.

Fund Financial Statements — A [und is a grouping ol related accounts that s used o maintain control over reseurces that have been
segregated lor specific activitics or objectives. Blair Township. like other state and local governments. uses fund aceounling o ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the Township can be divided into three calegories: governmenta!
funds, proprietary funds. and fiduciary funds:

Governmental Funds — Governmenltal funds are used to account for essentially the same functions reporied as governmental activities in
the government-wide financial statements. However, unlike the government-wide financial statements, governmental fund financial statements focus
on near-term inflows and outflows of spendable resourees, as well as on balances ol spendable resources availahle at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requircments.

Because the focus of governmental funds is narrower than that of the government-wide linancial statements, it is uscful to compare the
information presented for governmental funds with similar information presented lor governmental activities in the government-wide financial
statements, By doing so. readers may better understand the long-term impact of the government’s near-term financing decisions. Both the
governmental fund balance sheet and the governmental [und slatements ol revenues. expenditures, and changes in tund balances prosvide a
reconciliation to facilitate this comparison between governmental lunds and governmental activitics,
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Blair Township maintains four individual governmental funds. Information is presented separately in the governmental fund balance sheet
and in the governmental fund statement of revenues, expenditures, and changes in fund balances for the General Fund, Fire and Police Fund and
Ambulance Fund, which are considered to be major funds. Data from the other governmental fund is presented in a single column. Individual [und
data for this non-major governmental fund is provided in the forin ol a statement eisewhere in this report.

The Township adopts an annual appropriated budgel for its general fund and speeial revenue funds. A budgetary comparison statement has
been provided for the general fund and other major funds to demonstrate compliance with this budget,

Proprietary Funds — Blair Township maintains two proprietary funds. Enterprise funds are used to report the same functions presented as
business-type activities in the government-wide financial siatements. The Township uses an enterprise fund to account for its water and sewer
activity.

Fiduciary Funds — Fidueiary funds are used 1o aceount for resources held for the henefit of parties eutside the government. Fiduciary funds
are not reflected in the government-wide financial statements hecause the resources of those funds are not availahle to support the Township’s own
programs. The accounting used for fiduciary funds is much like that used for proprictary funds.

The hasic fiduciary fund financial statemcnt can be found on page 23 of this repert.

Notes to the Financial statemeuts — The notes provide additional infermation that is essential to a full understanding of the data provided
in the government-wide and tund finuncial statements. The notes to the financial statements can be fund on pages 24 through 30 of this report.

Other Information — In addition to the basic financial statements and accompanying netes, this report also presents certain required
supplementary information. Required supplementary information can be found on pages 31 through 40 of this report.

Government-wide Financial Analysis

As noled earlicr, net assets may serve. over time, as a useful indicator of a gevernment’s financial position. In the ease ot Blair Township,
asscls exceeded liabilities by $12,191,373 at the close of the most recent [iscal year.

The Township used its capital assets te provide services o eitizens: consequently, these asscls are nol available for future spending.
Although the Township's investment in its capital assets is reported net of related debt. it should be noted that the resources needed to repay this debl

must be provided from other sources, since the capital assets themsetves cannot be used to liquidate these liabilities.

Blair Township Net Assets

Governmentat Governtmental  Business Business
Activitics Activities Aclivitics Activitics Total Total
2006 2003 2006 2003 2006 2005
Current and Other Assels $ 1.138819 & 1,014,004 $12.4001.212 $3.202.045 $13.240.031  $4.216.109
Capital Asscts 793.932 779513 9. 808.877 6.806.5347 10.604.809 7.646.060
Total Assels 1,934,751 1.793.577  21910,089  10.068.392 23,844,840 11,802,169
Current and Other Liabilitics 39,114 113,997 52,190 69,171 91,304 183.168
Long-term Liabilitics 21,659 42,453 11.540.504 6.130.000  11.562.163 6.172.4335
Total Liabilities 60,773 136,452 15,592,694 6,199,171 11.653.167 6.355.623
Net Asscls:
Invested in Capital Assets. Net of Related Debt 774,273 737,058 (1.731.627) 730,547 (937,354 1.473.603
Unrestricted 1.099.705 900.067 12.049.022 3.132.874 13.148.727 4032941
Total Net Assels $ 1873978 $ 1637125 $10317.395 $3869421 $1219L373  §5.506.546
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At the end of the current fiscal year, the Township is able to report positive balances in unrestricted net asscts, both far the government as a
whole, as well as for its separate governmental and business-type activities. The samie situation held true for the prior fiscal year,

The Township’s net assets increased by $6.684.829 during the current fiscal year as diseussed below.
Governmental Activities — Governmental activities inereased the Township’s net assets by $236.,833.

Business-type Activities — Business-type activities increased the Township’s net assets by $6,447,976, due primarily to a new sewer
special assessment,

Governmental Governmental  Business Business
Activities Activities Activities Activities Total Total

Pregram Revenues: 20006 2003 2006 2005 2006 2005

Charges for Services 3 374872 3 429267 § 1,183,964 $ 566,708 § 1.558836 5§ 995975

Operating Grants and Contributions 61,010 10453 5,857,913 - 5,918,923 10,453
General Revenues;

Property Taxes 871.446 774,615 - - 871446 774,613

State Shared Revenues 470,943 471,349 - - 470,943 471.539

Unrestricted Investment Earnings 31,339 17,886 158,588 [8.698 190.147 36,584

Miscellancous 33316 20.206 - - 33316 20.206

Taotal Revenues 1.843.146 1,723.976 7.200.463 585.406 9.043.611 2.309.382

Program Expenses:

Legislative 111,358 128,636 - - 111,358 128.636

General Government 483,367 507,903 - - 483,367 307,903

Public Safety 972,995 967,366 - - 072,995 967,566

Public Works 16,511 35,165 7352.489 701,296 769,000 736461

Recreation and Cultural 20,301 13,566 - - 20,301 13.566

Interest on Leng-term Debt 1.761 2.59%) - - 1.761 2.5390

Total Expenses 1,606,293 [,657,426 752,489 701,296 2.338.782 2338772

Change in Net Assels 5 236853 § 66350 3 6447976 $ (115.890)% 6684829 § (49.340)

For the most part, increases in expenses closely paralleled inflation and growth in the demand for services.
Financial Analysis of the Township’s Funds

As noted carlier, the Township used fund aceounting 1o ensure and demonstrate compliance wilh finance-related legal requirement.

Governmental Funds — The foeus of the Township’s governmental funds is to provide information on near-term inflows. outflows, and
balances of spendable resources, Such information is useful in assessing the Township’s finaneing requirements. In particular, unreserved fund
balance may serve as a usetul measure of a Township’s net resources availahle for spending at the end of the fiscal year.

As of the end of the current fiscal year, the Township’s governmental funds reported combined ending fund balances of $1.061,938. an
increase of $127,561 in comparison with the prior year. 90% of this total amount {$9353.947) constitutes unreserved lund balance. which is available
for spending at the Township’s discretion. The remainder of fund balance is reserved to indicate that it is not available for new spending because it
has already been committed 1o {ire membership incentives (34.468) and ambulance replacement ($103,316).

General Fund Highlights

During the 2005-2006 fiscal year, Blair Township cempleted an addition to the Township Hall; creating 2 new offices. started construction
on a commercial district sewer projeet, and hecame a member of Grand ‘Traverse County Department of Public Works. The general lund ended liscal
year with an unrestricted fund balance of $477,796, an increase of $23,660 over the prior fiscal year.

Fire and Police Fund Highlights

The Fire and Police Fund ended the 2005-20006 fiscal year with an unresiricted balance of $231,133. an increase of $49.754 over the prier
fiscal year.

10
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Ambulance Fund Highlights

The Ambulance Fund ended the fiscal year with an unrestricted balance of $242,883, an increase of $1,973 over the prior [1scal year; the
restricted ambulance replacement tund increased $31,593 to $103,516.

Capital Asset and Debt Administration

Capital Assets — The Township’s invesument tn capital assets for its povernmental and business-type aclivities as of June 30, 2006 amounts
to $10,353,382 (net of accumulated depreciation). This investment in capital assets includes fand. buildings. water and sewer syslems. improvements.
machinery and equipment, park facilities, etc.

Details of the Township’s capital assets are contained in the notes w the financial statements on page 27.

Long-term debt — At the end of the current fiscal year, the Township had total bonded and installment debt outstanding ot $11.562,163. This amount
comprises debt hacked by the full faith and credit of the government.

Additional information on the Township’s long-term debi can be found in the notes on pages 28.
Economic Factors and Next Year’s Budget and Rates

The State of Michigan still has a high unemployment rate and possible fower than expeeted revenues, which could result in decreases in
state shared revenues. Blair Township will continue te monitor its revenues for shortfalls and take measures to insure the integrity of 1ts financial
condition. The Township's millage rate has been rolled back again by the Headlee Amendment to .8336 mils for general operations. The Township
has presented a budget for the 2006-2007 {iscal year which take in consideration in the above mentioned factors and has general lund budget
appropriating expenditures in excess of revenues in the amount of $107.531.

Blair Township will complete the commercial district sewer project, make up-grades Lo the water treatment plant. and acquire property for a
water systen storage tank. Replacement of playground equipment in the Township Park is being planned with privately raised funds.

The Township is in the process of hiring a consulting firm to study the feasibility of a Township Fire Department vs. being part of the
county fire systcm. The Township is also increasing the paramedic staffing to reduce overtime, The paramedic *Echo™ vehicle will be replaced this
fiseal year,

Requests for Information
This financial report is designed to provide a general overview of Blair Township’s [inances for all these with an interest in the Township's

finances. Questions concerning any of the information provided in this report or requeslts for additional financial information should be addressed to
the Supervisor. Blair Township. 2121 County Read 633. Grawn, MU 49637, Phone (231) 276-9263.

11



Assels

Cash and Cash Equivalents
Investments
Accounts Receivable
Allowance for Uncollectible Accounts
Special Assessments Receivable
Due from Other Funds
Prepaid Expenscs
Capital Assets:

Land

Other Capital Assets, Net of Depreciation
Intangible Assets, Net of Amostization

Total Assets
Liabilities
Accounts Payable and Accrued Expenses
Long-term Liabilities:
Due Within One Year
Due in More Than One Year

Total Liabilitics

Net Assets

Tobin & Co.

Blair Township
Statement of Net Assels
June 30, 2006

Invested in Capital Assets and Intangible Asscts, Net of Related Debt

Unrestricted net assets ol special reverue funds:
Fire and Police Protection
Ambulance Scrvice
Liquor [nspections

Unrestricted

Tolal Net Assers

See Accompanying Noles to Basic IFinancial Statements

Governmental
Activities

Business-typc
Activities

Total

$ 1.024,009

$ 4.734.0353

$5.758.044

- 783.569 783.569
73,297 32.136 105.433
(25.000) - (25.000)
18,248 6.551.472 6.569.720

808 . 808
47457 - 47457
105,748 . 105,748
576,335 9,713.998 10.290.333
113.849 91.879 208.728
1.934.751 21.910.089 23.844.840
39.114 52,190 91,304
21,639 328.333 349.992
- 11.212.171 [1.212.17]
60.773 11.592.694 11.633.467
774,273 (1.731.627) (937.330)
235.621 . 235.621
346,401 - 346,401
2,140 - 2,140
515.543 12.049.022 12.564.363

$ 1873978

$10.317.395
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Blair Township
Statement of Activities
June 30, 2006

Operating

Charpes IFor Granis and Governmental  Business-type
Functions/Programs Lxpenses Services Contributions Activities Activitics Total
Governmental Activities;
Legislative $ 115358 h) - 5 - F (111,338 h) - $ (111,358)
General Governtment 483,367 98,273 50,376 (334,718) - (334,718)
Public Safety 972,995 276,599 2,100 (694,296) - (694.296)
Public Works 16,511 - 8,534 (7.977) - (7.977)
Recreation and Cultural 20,301 - - (20,301} - (20,301}
Interest on Long-term Debt 1.761 - - (1.761) - (1.701)
Total Governmental Activities 1.606.293 374.872 61.010 (1.170.411) - (1.170.411)
Business-type Activities:
Walter 625,281 897,933 - - 272.652 272.652
Sewer 127.208 286.031 5.857.913 - 6.016.736 6.016.736
Total Business-type Activities 752.489 1.183.964 5.857.913 - 6.289.388 6.28Y.388
General Revenues:
Property Taxes 871,446 - 871,446
Grants and Contributions Not Restricted To
Specific Programs 470,943 - 470,943
Unrestricted Investment Farnings 30539 158.588 190,147
Miscellaneous 33.316 - 33316
Total General Revenues 1,407,264 158,588 1.365.852
Change in Net Assets 236,853 6.417.976 6,084.829
Net Assels — Beginning 1.637.123 . 3.869.419 5506544
Net Asscts — Ending 3 1873978 $10.317,393 $12,191,373

Sece Accompanying Noles to Basic Financial Statements
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Blair Township
Balance Sheet
Governmental Funds
June 30, 2006

Non-Major Total
Governmental — Governmental
Creneral Firc and Police _Ambulance Funds TFunds

Assels
Cash and Cash Equivalents § 478338 % 233779 5 307841 ) 4.031 $ 1024009
Accounts Receivahle, Net 16.091 - 32.2006 - 48.297
Due from Other Funds 2.699 1,842 6.334 - 10,8935
Prepaid Expenses 3.641 - - - 3.041
Total Assets 3 500789 § 235621 & 346.40] h 4,031 % 1.086.842
Liabilities and Fund Balances
Liabilities:

Accounts Payable and Accrued Expenses 3 14797 % - 5 - 5 - 14797

Due to Other Funds 8.196 - - 1.891 10.087

Total Liabilities 22.993 - - 1.891 24.884

I'und Balanges:
Restricted for:

Membership Incentive - 4,468 - - 4 4068

Ambulance Replacement - - 103,316 - 103,516
Unrestricted 477.796 231.153 242.885 2.140 953.974

Total Fund Balances 477.796 233.021 346.401 2.140 1.061.938

Total Liabilities and Fund Balances $ 300,789 £_._235621 5 346,401 § 4031
Amounts reported for governmental activitics on the statement of net assets are different because:

Capital and intangihle assets used in governmental activities are not financial resources and theretore _

are not reported in the funds. 795.932

Sonie prepaid asscts used in governmental activities are not financial reseurces and therefore

are not reported in the funds. 13816

Other long-term assets are not available to pay for current period expenditures and therefore

are deferred in the funds, 18.248

Some liabilities, including notes payable and certain accrued expenses, are not due and payable

in the current period and therefore are not reported in the lunds, {43.976)

Net assels of governimental aclivitics.

See Accompanying Notes to Basic Financial Statements
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Tobin & Co.

Blair Township
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
FFor the Year Ended June 30, 2006

Other Total
Governmental  Governmental
Gienerul Iire and Policc _Ambulance Funds Funds

Revenues
Taxes § 180223 $ 424,791 £ 266432 b - § 871446
Licenses and Permits 79,074 - - - 79,074
Federal Grants 50,376 - - - 30,376
State Grants 479.477 - - 2,100 481.577
Charges for Services 19,199 2.250 274,349 - 295,798
Interest and Rents 317,093 9,273 5,193 - 31,339
Other 18.266 10,052 12,384 - 40.702
Total 863.708 446.366 338.338 2,100 1.870.532
Expenditurcs
Legistative 111,358 - - - 111.358
General Government 480,513 - - - 480.313
Public Safety 92.781 396412 463,754 1.521 U534 468
Public Works 60318 - - - 60,318
Reereation and Cultural 14,846 - - - 14.846
Dcebt Service - - 22.557 - 22.557
Capital Outlay 80.232 200 18.479 - 08.911
Total 840.048 396.612 504.7890 1.521 1.742.971
Excess Revenues (Expenditures) and

Net Change in Fund Balanees 23,660 49.754 33,568 379 127.361
Fund Balance — Beginning of Year 454.136 185.867 292,833 1561 934397
FFund Balance — End of Year $_ 477796 & 335624 § 346401 h 2.140 $1.061.958

See Accompanying Notes to Basic Financial Statements
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Tobin & Co.

Blair Township
Reconciliation of the Statement of Revenues, Expenditures and Changes in IFund Balances
Of Governmental Activilies
For the Year Ended June 30, 2006

Net change in fund balances — total gevernmental funds § 127561

Governmental funds report capital outlays as expenditures. However in the statement
of activities the cost of thosc assets is allocated over their estimated vseful lives
and reported as depreciation expense. This is the amount by which capital cutlays
exceeded depreciation and amertization in the current period. 16419

Revenues providing financial reseurces in the governmental funds are
not reported in the statement of activitics (7.386)

Repayment of note principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net assets. This is the

amount of repayment during the period. 20,796

Some expenditures reported in the governmental funds are deferred and arc not

reported as expenses in the statement of activities. 79.463
Changes in net assets of governmmentat activities $ 236833

See Accompanying Noles to Basic Financial Statements
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Assets

Cash and Cash Equivalents
Investments
Accounts Receivable
Special Assessments Receivable
Capital Assets;
Other Capital Assets, Net of Depreciation
Intangible Assets, Net of Amortization

Total Assets
Liabilities
Accounts Payable and Accrued Expenses
Long-term Liabilitics:
Due Within One Year
Due in More Than One Year

Total Liabilities

Net Assets

Invested in Capital and Intangible Assets. Net of Related Debl

Unrestricted

Total Net Assels

See Accompanying Notes to Basic Financial Statements

Tobin & Co.

Blair Township
Statement of Net Assety
Loterprise Water Fund

June 30, 2006

17

3 943.064
783.569
32.136
1,627,609

6.721.542
43.652

10.151.572

49,192

228333
5.699.084

3.976.609

(1.731,627)
5.906.590



Assets

Cash and Cash Equivalents
Special Assessments Receivable
Capital Assers:

Construction in Progress
Intangible Assets, Net of Amortization

Total Assels
Liabilities
Accounts Payable and Accrued Expenses
Long-term Liabilities:
Due Within One Year
Due in More Than One Year

Total Liabilities

Nel Assels

Invested in Capital and Intangible Assets, Net of Related Debt

Unrestricted

Total Net Assets

See Accompanying Notes to Basic Financial Statements

Tobin & Co.

Blair Township
Statement of Net Assets
Enterprise Sewer Fund

June 30, 2006

$3.790.971
4.923.863

2.992.456
51.227

11.758.517

2,998

100,000
5.513.087

5.616.085

(2,369.404)
8.711.836

$6.142.432



Tobin & Co.

Blair Township
Statement of Revenues, Expenses and Changes in Net Assets
Enterprise Water Fund
For the Year Ended Fune 30, 20046

Operating Revenues

State Grant h 2.400
Usage and Connection Fees 617,721
Interest and Penalties on Special Assessments 106.787
Tower Rental 31.500
Refunds and Reimbursements 139.525
Total 897.933
Operating Expenses
Salaries and Wages 188
Payroll Taxes 14
Postage 2.662
Supplies 12,931
Contractual Services 109,833
Utilities 22 981
Maintenance and Repairs 17.340
Miscellaneous 1,173
Depreciation 157,003
Amortization 2,568
Debt Service;

Interest 298,275

Fees 287
Total 625.281
Operating Income 272.652
Non-operating Income

Interest 32,892

Total 32,892
Net Income 303,544
Net Assets — Beginning of Year 3.869.419
Net Assets — End of Year $4.174.963

See Accompanying Notes to Basic Financial Statements
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Tobin & Co.

Biair Township
Statement of Revenues, Expenses and Changes in Net Assets
Enterprise Scwer Fund
For the Year Ended June 30, 2006

Operatine Revenues

Usape and Conneetion Fees $ 18542
Interest and Penalties on Special Assessmenls 267.489
Total 286,031

Operating Expenses

Salaries and Wages 10,566
Payroll Taxes 808
Supplies 547
Contractual Services 3,799
Maintenance and Repairs 2,190
Mileage 220
Printing and Publishing 2.853
Miscellaneous 1,662
Dcbt Service:

Interest 104.603
Total 127.208
Operating Income 158.823

Non-operating Incomg

Interest 125.696
Total 125.696
Net Income 284,519

Net Assets — Beginning of Year -

Capital Contribution 5.857.913
Net Assets — End of Year $6142.432

See Accompanying Notes to Basic Financial Stalements
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Operating Aetivities

Collection of State Grant

Collcetion of Usage and Connection Fees
Collection of Special Assessments

Collection of Interest

Collection of Tower Rent

Collection of Refunds and Reimbursements

Deduct Expenses Using Cash and Cash Equivalents

Net Cash Flow (Used In) Operating Activities

Investing Activities

Purchase of Capital Assets
Purchase of Investments

Net Cash Flow {(Used In) Investing Activities

Capital Financing Activities

Collection of Special Assessments
Principal Payment on Bonds
Principal Payments on Installment Contract

Net Cash Flow From Capital Financing Activities

Net Increase in Cash

Balance of Cash — Beginning of Year

Balance of Cash — End of Year

Tobin & Co.

Blair Township
Statement of Cash Flows
Enterprisc Water Fund
For the Year Ended June 30, 2006

5 2.400
616,012
110,864

32,892

31,500

139,525
(414.126)

—-319.067

(38.220)
(387.018)

{(445.238)

163,926
(149,250)
{53.333)
(38.657)

35172

907.892

$_943.004

Recenciliation of Net {1.oss} and Net Cash Flow (Used In) Operating Activities

Net Income

Adjustments (o Reconcile Net Earnings:
Decrease in Receivables

(Decrease) in Payables

Depreciation of Water System
Amorlization of Bond Acquisition Costs

Net Cash Flow (Used In) Operating Activities

See Accompanying Notes to Basic Financial Statements
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§ 305544

73.929
(19.979)
157.005

2.568

$ 519.067



Operating Activities

Collection of Usage and Connection Fees

Collection of Special Assessments

Collection of Interest

Deduct Expenses Using Cash and Cash Equivalents
Net Cash Flow (Used [n) Operating Activities

Investing Activities

Purchase of Capital Assets

Net Cash Flow (Used In) Investing Activities

Capital Financing Activities

Collection of Special Assessments
Bond Proceeds

Net Cash Flow From Capital Financing Activities

Net Increase in Cash

Balance of Cash — Beginnine of Year

Balance of Cash — End of Year

Tobin & Co.

Blair Township
Statement of Cash Flows
Enterprise Sewer FFund
For the Year Ended June 30, 2006

$  18.342
267,489
125,696
(124.210)

287.517

{2.992 456}

(2.992.456)

934,050
3.561.860

3.790.971

$.3.790.971

Reconeiliation of Net (Loss) and Net Cash Flow {Used [n) Operaling Activitics

Net [ncome

Adjustments to Reconeile Net Earnings:
Increase in Payables

Net Cash Flow (Used 1n) Operating Activities

See Accompanying Notes o Basic Financial Statements

£ 284519
2.998
$__287.517



Tobin & Co.

Blair Township
Statement of Fiduciary Net Assets
June 30, 2006

Assels
Cash §  12.799
Total Assets 12.799

Liabilities

Escrow Deposits 12.799
Total Liabilities 12.799
Net Assets h -

See Accempanying Notes to Basic Financial Statements
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Tobin & Co.

Blair Township
Notes to Financial Statements
June 30, 2006

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Al

Reporting Entity

Blair Township is a general law township located in Grand Traverse County. Populatien as of the 2000 census was 6.448. and the
current taxable valuation for taxable property is $181.805,475.

The Township’s basic financial statements include the accounts of all Township operations. The criteria for inciuding organizalions
within the Township’s reporting entity. as set forth in GASB No. 14, “The Financial Reporting Entity” includes oversight
responsibility, fiscal dependency and whether the financial statements would be misleading if data were not included.

Based on the above criteria, there are no other organizations included in these financial stalements,

Basis of Presentation

The government-wide financial statements (the statement of nel assets and the statement of changes in nel assets) report information
on all of the activitics of the Township. The effect of interfund activity, within the governmental activities column. has been
removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given program are offset by program revenues.
Direct expenses arc those Lhat are ¢learly identifiable with a specific program. Program revenues include T) charges to customers or
applicants who purchase, use. or direclly benefit from goods, services, or privileges provided by a given program and 2) operating
or capital grants and contributions that are restricted Lo meeting the operational or capital requirements of a particular program.
Faxes and other items not properly included among program revenues are reported instead as generat revenues,

FFund Financial Statements:

The Township segregates transactions related to certain functions or activities in separate funds in order to aid linancial
management and to demonstrate lega! compliance. These statements present each major fund as a separate column on the fund
financial statements: all non-major funds are aggregated and presented in a single columna,

Governmental funds are those funds through which most governmental tunctions typically are financed. The measurement Focus of
governmental funds is on the sources, uses and balance of current financial resources. The Tewnship has presented the following
governmental funds:

General Fund — This fund is used to account for all financial transactions not accounted lor in another [und, in¢luding the general
operating expenditures of the Townsbip. Revenues are derived primarily from property taxes, state distributions or grants, and other
intergovernmential revenues.

Special Revenue Funds — These funds are used to acceunt for specific governmenial reventes (other than expendable trusts and
major capital projects) requiring separate accounting because of legal or regulatory provisions or administrative action.

Proprietary Funds — These funds are accounted for using the economic resources measurement focus and the accrual basis of
accounting. The accounting objectives are deterntinations of net mcome. financial position. and cash Now. All assets and liakilities
are included in the statement of net assels.

Fiduciary Funds

These funds are used 1o account for assets held in a trustee capacity or as an agent for individuals. private organizations. other
governments, and/or other funds,
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NOTE 1 -

Tobin & Co.

Blair Township
Notes to Financial Statements
June 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continucd)

C. Measurement Focus/Basis of Accounting

Measurcment focus rcfers to what is being measured; basis ef accounting refers to when revenues and expenditures are recognized
in the accounts and reperied in the financial statements. Basis of accounting relates to the timing of the measurement made,
regardless of the measurement focus applicd.

The government-wide statements and fund financtal statements for proprielary funds arc reperted using the cconomic resources
measurement focus and the accrual basis of accounting. The economic resources measurement fecus means all assets and Hahilities
{(whether current or non-current) are included on the statement of nel assets and the eperating statements present increases
{revenues} and decreases (expenses) in net total assels. Under the acerual hasis of accounting. revenues are recognized when carnced,
including unbilled water and sewer services which are accrued. Expenses are recognized at the time the liability is incurred.

Govemmental fund and agency fund financial statements are reported using the current financial resources measurement focus and
are accounted for using the modified accrual basis of accounting. Under the modified accrual basts of accounting, revenues are
recognized when susceptible to acerual; i.e., when they become both measurable and available. “Measurable™ means the amount of
the transaetion can be determined and “available” means collectible within the current period or seon encugh therealler to be used
to pay liabilities of the current period. The Township considers property taxes as available if they are collceted within 60 days after
year end. A one-year availability period is used for recognition of all other Governmental Fund revenues. Expenditures arc recorded
when the related fund hiability is incurred. However, debt service expenditures, as well as expenditures related to compensated
absences are recorded only when payment is due.

The revenue susceptible to accrual are property taxes. franchise fees. ticenses, charges for service. interest income and
intergovernmental revenues. All other governmental {und revenues are recognized when received.

Budgets

The General Fund and Special Revenue Fundds are under formal budgetary control. Budgets shown in the financial statements for
these funds were prepared on a basis not signiticantly different frem the modified accrual basis used to reflect actual results and
consist only of thosc ameunts contained in the formal budget approved and amended by the Township.

In the body ef the financial statemenlts and the required supplementary schedules, the Towuship’s actunl and budgeted expendires
for the budgetary funds have been shown en a functional basis. The approved budgets for these funds were adopled Lo the activity or
cost center level,

For budgetary purposes appropriations lapse al fiscal vear end.
Capital Assets

Capilal assets. which include property. plant, and equipment. are reported in the applicable governmental columns or business-iy pe
activities in the government-wide financial statements, All capital asscts are valued at historical cost or estimated historical cost il
actual historical is not available, Donated assets arc valued at their fair market value on the date donated. Repairs and maintenance
are recorded as expenses. Renewals and betterments are capitalized. Interest is capitalized during the construction period on
property, plant and equipment.

Assets capitalized have an original cost of $5.600 or $1,000 or more and over ene year of uscfu! lite. Depreciation has heen
caleulated on each class of deprecinble property using the straight-line method. Estimated uscful tives are as follows;

Buildings 4G years
Building mprovemenls 25 years
Land Improvements 20 years
Furniture and Tixtures 10 vears
Vehicles 10 vears
Lquipment 5aears



NOTE I -

NOTE 2 -

Tobin & Co.

Blair Township
Notes to Financial Statements
June 30, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued}

F.

H.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the proprietary lund type considers all highly liquid investments with a remaining
maturity of three months or kess when purchased to be cash equivalents.

Investments

All investments are recorded at fair value based on quoted market priees. Fair value is the amount at which a financial instrument
could be exchanged in a current transaction between willing parties.

Prepaid ftems

Prepaid balanees are for payments made by the Township in the eurreat vear to provide services accruing in subsequent fiseal years.

Property Tax Procedures and Collections

Properties are assessed as of December 31 and the related property taxes become a lien the following July | and/or December 1.
Real property taxes are collected by the Townsbip Treasurer through February 28 of each year. As of March |, uncollected real
property taxes are returned delinquent to, and collected by, the County Treasurer. Personal property taxes remain the responsibility
of the Township Treasurer to collect. It is the policy of the Township to record the real property taxes in the year of levy.

During the collection period prior to March 1, the Township Treasurer makes distribution of the property tax collections to the
various taxing units {County, Schoo! District, etc.} as required by statute.

For the fiscal year the Township levied property taxes as follows:

‘Taxable Millage

SEV Value Rate
General Operating £239510,232  $181.8035.475 8511
Firc and Police $£223.848.737 5169917275 2.500
Emergency Service $239,510.232  $181.803,475 L4614

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management lo make
estimates and assumptions that affect the reperted amounts of assets and liabilities and disclosure of contingent assets and hiabilitics
at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual resulls
could differ from those estimates.

STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A

B.

We noted no violalions of legal provisions and/or contractual provisiens of various agreements related to financial matters.
All funds had positive fund balances at June 30, 2004

Public Act 621 of 1978, {18, provides that a local unit shall not incur expenditures in excess of the amount appropriated. For the
year ended June 30. 2006, no cost centers exceeded their appropriation without lormal budget amendment.
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E3-

Tobin & Co.

Blair Township
Notes to Financial Statements
June 30, 2006

DEPOSITS WITH FINANCIAL INSTITUTIONS

A, Legal Provisions for Deposits and Investments

Act 20, Public Acts of 1943, as amended by Aet 217, Publie Acts of 1982, and Act 196. Public Acts of 1997, states that the
Township, by rcsolution, may authorize the Treasurer 1o invest surplus funds as follows:

M
(2)

In bonds and other direct obligations of the United States or an agency or instrumentality of the United States.

In certificates of deposit, savings accounts, deposit accounts, or depesitory receipts of a bank which is a member ol the Federal
Depaosit Insurance Corporation or a savings and loan association which is a meinber of the Federal Savings and Loan
Insurance Corporation or a credit union which is insured by the Nationat Credit Union Administration. but only il the bank.
savings and loan association, or credit union complies with subsection (2).

In commercia! paper rated at the timc of purchase within the two highest classifications cstablished by not less than two
standard rating services and which matures not more than 270 days atter date of purchase.

Repurchase agreements cansisting of instruments defined in (1) ahove,
In bankers’ acceptances of United Stales Banks.

Obligations of the State o’ Michigan or any of its political subdivisions that at the time of purchasc arc rated as investment
grade by not less than one standard rating service.

In mutual funds registered under the investment company Act of 1940 with the autherily to purchase only investment vehicles
that are legal for direct invesiment by local units of government in Michigan.

B. Types of Deposiis and Investments

The Township had $3,180,143 deposited with local financial institutions at June 30, 2006 with a carrying value of $3,160,333.
Interpreting the FDIC insurance coverage of $100,000 of demand depasits and $100,000 of time deposits per financtal institution.
the Township bad $2.086.553 ol uninsured deposits at June 30, 2006. Investments at Junc 30. 2006 consisted of $783.569 of
commercial paper held by a local financial institution and fully insured. In addition the Township had cash at Grand Traverse
County as fiscal agent. The insured status of these amounts is unknown.
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Tobin & Co.

Blair Township
Notes te Financtal Statements
June 30, 2006
NOTE 4 - CAPITAL/INTANGIBLE ASSETS
6/30/05 Additions Deletions 6/30/00
Governmental Activities:
Land and Improvements $ 233105 % - % - $ 233,103
Buildings and Improvements 493233 21.892 - 37027
Vehicles and Equipment 666.093 69.333 - 735446
Total 1,394 433 91,2453 - 1,485,678
Less Accumulated Depreciation {734.562) {68.633) - (803.585)
Governmental Activities Assets, Nel $ 659471 b 22612 b - £ 682083
Business-type Activities:
Building Improvements 3 - 3 21,609 $ - $ 21,609
Water System 7.633.561 36,611 - 7,672,172
Equiprment 30,768 - - 30.768
Sewer Systemn — Construction in Progress - 2.992.456 - 2.992.436
Total 7.666,329 3.030.676 - 10,717.003
L.ess Accumulated Depreciation (846.032) (136.973) - (1.003.007)
Business-type Activities Capital Assets, Net $ 6820297 §_2.893.70| 5 - $9.713.998

Governmental intangible assets at June 30, 2006 consisted of major improvements 1o roads owned and maintained by Grand Traverse
County: Road eosts of $123,839 less accumulated amortization of $10,010. Business-type intangible assets consisted of bond origination
costs of $115,4211ess accumulated amortization of $20,542.

NOTE 3- LONG-TERM DEBT

On July 1, 1998 Grand Traverse County issued $6.550.000 of Water System Improvements Project Bonds at interest rates ranging from
4.75 %10 3.2% with principal pavments due Novemher | and interest paymenls due May 1 and November 1. The proceeds were used Lo
construct a water system in Blair Township.

A $480.000 non-interest bearing instaliment purchase agreement dated July 21, 1998 was entered into with Cherryland Rural Llectrical
Cooperative, Monthily principal only payments of $4,444 began August 1. 1999, The proceeds were used 1o construct a water system Jor
Blair Township.

On January 14, 2003, the Township entered into an installment lease purchase agreement for the purchase ol a new ambulance. Interest
and principal payments are due January 14 with interest at 4.15%.

On October 20, 20035 Grand Traverse County issued $3.673,000 of Scwer System Improvement Project Bonds at interest rates ranging
from 3% to 4.3% with principal payments due November 1 and interest payments May 1 and November 1. The proveeds were used to
construet a sewer system in Blair Township.

Balance

Changes in long-term debt are scheduled below: Balance

6/38:035 Additigns Retirementy 6/30/00
Water System [mprovement Project Bonds £ 6.000000 % - 5 130,000 $ 5.830.000
Rural Electrical Cooperative Installment Note 160.000 - 33.333 106.667

Ambulance Installment Note 42 453 - 20,7906 21.639

Sewer System lmprovements Project Bonds - 3.673.000 - 5.675.000

Total 6,202,433 3,675,000 224,129 11.653.326

Less Discounts (30.000) (61,913) (730) (91.163)
§ 6172455 § 5613087 $ 223379  $11.362,163

28




NOTE 5 -

NOTLE 6 -

NOTE 7 -

Tobin & Co.

Blair Township
Nates to Financial Statements
June 30, 20006

LONG-TERM DEBT (Continued)

Debt services requirements to maturity:
Installment Contracts Payable

Water and Sewer System Water System
Improvements Projects Bonds Improvements Ambulance
Principal Interest Principal Principal Inicrest

2006 $ 275,000 $ 512,587 $ 26,666 £ 21639 hY 89U
2007 375,000 499,775 53,333

2008 425,000 483,302 26,668

2009 450.000 467,976

2010 525,000 449975

2011 525,000 427,981

2012 575,000 405,325

2013 575,000 380,463

2014 630,000 353,661

2015 630,000 324,950

2016 630,000 295,325

2017 630,000 265,300

2018 700,000 235,275

2019 725,000 202,173

2020 750,000 167,700

2021 730,000 132,506

2022 750,000 97,138

2023 775.000 61.019

2024 375,000 24187

2025 375.000 8.063

S11.525000 8 5796743 §__ 106667 § 21659 b 899

INVENTORIES

Blair Township does not maintain a substantial inventory of supplies or materials. Purchases are normally made as needed, and the items
are recorded as expenses when purchased.

DPENSION PLAN

The Bluir Township Pension Plan is a defined contribution pension plan administered by Municipal Retirement Systems, Ine, By Board
resolution, the Tewnship pays the entire cost of the plan, based on 11% of the total of participants’ prior year forms W-2.

The plan covers at elected officials, deputies, and all full-time employecs.
Contributions are 100% vested to the employvee alter 20 months of service.
The plan is administered by the Township Clerk.

During the year of audit, the total contribution for the plan year, February 1, 2003 to January 31, 2006 was $64,327. Covered payrol! for
the year was $6 15,043 with total payroll for all employees $766.853. The plan was funded al the required amount.
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NOTE & -

NOTE 9 -

NOTE 10-

NOTE 11-

NOTE 12-

NOTE 13-

Tobin & Co.

Blair Township
Nates to Financial Statements
June 30, 2006

DEFERRED COMPENSATION PLAN

Blair Township cffers its employees a deferred compensation plan created in accordance with the Internal Revenue Code Section 457.
The plan is administered by the Township Clerk and is available to all full-time employees. The plan allows employecs to defer a
portion of their salary until a future date. It becomes available to the employee al death, termination, retirement or disability.

ACCOUNTS RECEIVABLE

Accounts receivable of $16,091 in the General Fund represents $14,464 of cable franchisc fees, and $1.627 of election cost
reimbursement from a local sehool district of the audit year collected after July 1, 2006. $57,206 in the Ambulance Fund represents
amounts due from individuals for ambulance service. $32.136 in the Water Fund represents unpaid water bills.

CONTINGENT LIABILITIES

The Township is aware of no contingent liabilities at June 30. 2006.

COMPLENSATLED ABSENCES

Full-time Township cinployees (scheduled to work a minimum of 24 hours per week) earn non-cumulative vacation leave hased upon
average hours per work week and years of service. They also earn sick leave at ¥4 day per month, not to exceed twelve days at any given
point in time. Salaried employees are paid for all sick days with no accrual of days.

RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts; thelt of, dumage to, and destruction of assets: errors and cmissions;
injuries to employees; and natural disasters. During the audit year the Township addressed these risks through the purchase of
commereial insurance through Municipal Underwriters o Michigan. Therz was no significant reduction of insuranee coverage from
prior years nor have the amounts of any settlements exceeded insurance coverage in any of the past three fiscal years.

SEGMENT INFORMATION — ENTERPRISE FUND

The Township maintains enterprise funds which provide water and sewer services. Segment information for the year ended June 30,
2006 was as follows:

Water Fund Sewer Fund Total

Operating Revenues $ 897933 £ 286.031 $ 1 183,964
Depreciation and Amorlization Expense 139,573 - 159,573
Operating [ncome 272,632 158.823 431475
Nei Income 305,544 284,519 390,063
Net Working Capital 1.585.540 4,015,574 3,601,114
Total Assets 10,151,572 11.758.517 21.910.089
Bonds and Cther Long-Term Liabilities:

Payable from Operating Revenues 5.927.417 5.613.087 L1.344G.504
Total BEquity 4.174.963 6.142.432 10,317.395
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Tobin & Co.

Blair Township

Statement of Revenues, Expenditares and Changes in Fund Balance — Budget and Actual

General IFund

IFor the Year Ended June 30, 2000

Budeeted Amounts

Schedule |
Page |

Variance
I‘avorahle

Revenues Original Final Actual (Uniavorable)
Taxes:
Prapcrty Taxes $ 145000 § 145000 $ 155210 £ 10210
Swamp Tax 2,100 2,100 2,176 79
Trailer Park Fees 900 900 533 (365)
Special Assessments — Roads and Lights 22,000 22,000 22,299 299
Licenses and Permits:
Permits 15.000 15,000 21,227 6.227
Cable TV Franchise Fees 50.000 50,000 57,847 7.847
IFederal Grants:
Elections - 50,376 30.376 -
State Grants;
State Shared Revenues 425,000 423,000 470,943 45,943
Metro Act - - 8,534 8.534
Charges for Services:
Tax Collection Fees 19,000 19,000 14,248 (4.732)
Other 7,000 7.000 4,951 (2.049)
Intercst and Rents:
Interest 4.000 4,000 16,493 12,493
Rent 20,000 20,000 20,600 600
Other:
Refunds and Reimbursements 17,000 17.000 0,400 (7.600)
Donations - 7.824 8.806 1.042
Total Revenues 727.000 783.200 863.708 78.508
Expenditures
Legislative:
Township Board:
Salaries and Wages - - 30,626 -
Supplies and postage - - 9,510 -
Professional Services - - 22311 -
Other Contracted Scrvices - - 33.089 -
Dues - - 3.670 -
Mileage and Travel - - 139 -
Maintenance and Repairs - - 187 -
Printing and Advertising - - 3.398 -
Other - - 471 -
Total 124.555 124.555 103.621 20.934
Tolal Legislative 124.555 124.535 103.621 20.934

The Notes to the Basic Financial Statements are an integral part of this statement,




Tobin & Co.

Blair Township

Schedule |

Statement of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual Page 2
General Fund
For the Year Ended June 30, 2006
Variance
Budpeeted Amounts Favorable
Original Final Actual (Unfavorable)
Cxpenditures (Continued)
General Government:
Township Supervisor:
Salaries and Wages - - 41,795 -
Supplies - - 567 -
Mileage and Travel - - 853 -
Total 43.895 43.893 43215 680
Elections:
Salaries and Wages - - 1,483 -
Supplies and Postage - - 3.339 -
Other Services - - 323 -
Education and Training - - 1.562 -
Publishing - - 40 -
Total 23.000 23.000 8.947 14,053
Assessor:
Salaries and Wages - - 40.151 -
Salaries and Wages - Clerical - - 16,964 -
Supplies and Postage - - 3.563 -
Other Services - - 1.237 -
Dues - - 150 -
Total 67.775 67.775 62.067 5.708
Clerk:
Salaries and Wages - - 40.600
Salaries and Wages - Deputy - - 24224 -
Supplies and Postage - - 1.609 -
Other Services - - 862 -
Professional Services - - 1.207 -
Mileage and Travel - - 234 -
Total 73.281 73.281 68.756 4.523
Board of Review:
Salaries and Wages - - 1.260 -
Printing and Publishing - - 94 -
Total 2.400 2.400 1.354 1.046

The Notes fo the Basic Financial Statements are an integral part of this slalement.
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Tobin & Co.

Blair Township
Statement of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual
General Fund
For the Year Ended June 30, 2006

Schedule 1
Page 3

Variance

Budgeted Amounts Favorable
Original Final Actual (Unfavorable)
Expenditures (Continued)
General Government (Continued):
Treasurer:
Salaries and Wages - - 37.530 -
Salaries and Wages — Deputy - - 22,934 -
Supplies and Postage - - 8,636 -
Other Services - - 1,030 -
Professional Services - - 949 -
Mileage and Travel - - 1.300 -
Printing and Publishing - - 51 -
Education and Training - - 748 -
Total 78.208 78.208 73248 4,960
Townsbip Hall and Grounds:
Salaries and Wages “ - 25129 -
Supplies - - 4,249 -
Other Services - - 1,777 -
Telephone - - 1.707 -
Public Utilities - - 8.667 -
Maintenance and Repairs - - 1.870 -
Total 61.766 61.766 43.399 18.367
Cemetery:
Salarics and Wages - - 1.724 -
Supplies - - 820 -
Public Utilities - - 201 -
Maintenance and Repairs - - 2.040 -
Total 9.713 9.715 4.785 4.930
Total General Government 360.040 360.040 305.971 54.269
Public Safety:
Planning and Zoning:
Salaries and Wages - - 71108 -
Supplics and Postage - - 2,545 -
Outside Services - - 1.840 -
Mileage and Travel - - [.194 -
Printing and Publishing - - 1,640 -
Education and Training - - 1.032 -
Taotal 97.150 97.150 75.359 17.791
Total Public Safety 97.150 97850 79.359 17.791

The Notes to the Basic Financia! Statements are an integral part of this statemeal.



Tobin & Co.

Blair Township

Statement of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual

Expenditures { Continued)

Public Works:

Road Maintenance and Improvements

Street Lighting
Total Public Works
Recreation and Cultural:

Parks and Recreation:
Salaries and Wages
Supplies
Other Services
Maintenance and Repairs
Total

Total Recreation and Cultural

Other:
Empiloyce Benefits and Insurance

Capital Outlay
Conlingency
Total Expenditures

Excess Revenues (Expenditures)

Fund Balance — Beginning of Year
Fund Balance —End of Year

(1) Budgeted from Fund Balance

Schedule 1

The Notes to the Basie Financial Statements are an integral part of this slatement,

[S]

Page 4
General Fund
For the Year Ended Junc 30, 2006
Variance
Budgeted Amounts Favorable
QOriginal Final Actual {Unfavorable)
317.300 87,300 50.000 37.500
16.000 16.000 i0.318 3.682
33.500 103.500 60.318 43,182
- - 5,593 -
- - 776 -
- - 8.189 -
- - 288 -
19.230 19.250 14.846 4.404
19.250 19.250 14.846 4.404
65.539 187.789 195.901 (8.112)
57.550 115,750 80,232 35518
23.000 25,000 - 23,000
802.584 §£.033.034 840.048 192 986
(H $ (75384 F__(347.834) 23,660 $_ 271494
434136
$ 477,796



Tobin & Co.

Blair Township

Statement of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual

Revenues
Taxes:
Current Property Taxes
Charges for Services:
lixtrieation Fees
[nterest and Rents:
[nterest
Rents
Other:
Donations and Reimbursements
Other

Total

Expenditures

Salaries and Wages

Salaries and Wages - Contractual
Social Security and Medicare
Pension

Supplies and Postage

Contractual Services

Professional Services

Rent

Telephone

Community Promotion

Insurance

Public Utilities

Maintenance and Repairs — Vehicles
Maintenance and Repairs — Other
Capital Outlay

Total

Excess Revenues {Expenditures)

Fund Balanee - Beginning of Year
Fund Balance — End of Year

(1) Budgeted from Fund Balance

Fire and Police Fund

For the Year Ended June 34, 2006

The Notes to the Basic Finaneial Statements arc an integral part ol this statement.
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(1)

Original
and Final
Budget

Actual

Schedule 2

Variance
Favorable
{Unlavorable)

$ 4202064
3.000

600
4,000

3.000
1.500

§ 424791
2,250

5273
4.600

10.052

$ (1473
(750)

4673

7.052
(1.500)

438.364

446.366

8.002

90,649
63.044
6,931
8.078
8.829
177.202
9.730
10,000
|1 448
419
9,000
5,679
3,036
2.367
200

443.404

396.612

49,754
183.867

3235621




Tobin & Co.

Blair Township

Statement of Revenues, Expenditures and Changes in Fund Balance — Budget and Actual

Revenues

Taxes:
Current Property Taxes

Charges for Scrvices:
Ambulance Runs
Contracts

Interest and Rents;
[nterest

Other:
Sale of Equipment
Refunds and Reimbursements
Donations and Memorials

Totat

Expenditures

Salaries and Wages

Social Security and Medicare
Pension

Supplies and Postage

Gasoline

Medical Supplics

Uniforms

Professional and Otber Services
License lFees

Rent

Medical Services

Telephone

Mileage and Travel

Merit Awards

Maintenance and Repairs — Vehicles and Equipment
Community Promotion
Insurance

Utilitics

Maintenance and Repairs — Building
Other

Education and Training

Capital Outlay

Dcbt Service

Total

Excess Revenues (Expenditures

Fund Balance — Beginning ol Year
Fund Balance — End of Year

(1} Budgeted trom Fund Balance

Ambulance Fund
For the Year Ended June 30, 2006

The Notes to the Basic Financial statements are an integral part ol this statement.

Original
and Final
Budeet

Actual

Schedule 3

Yariance
Favorahle
{(Unflavorable)

£

273.

600

223,000
13,000

2.000

300
400
400

$ 20606432

259,062
15.287

5.193

4510
7,874

£  (7.168)

34,062
2,287

3.193
(500}

4,110
7.474

514.900

358.358

43.458

2631035
21.367
16,805

6.613
9,338
21,713
3,573
34,100
250
10,000
17,973
ER Y
39

11.978
631
28,691
3.427
1,713
3.281
1,216
18,479
22.557

580

.286

504.790

75.496

$ 118954



Tobin & Co.

Blair Township Schedule 4
Statement of Revenues, Expenditures and Changes in Fund Balance — Budaet and Actual
Liquor Law Enforcement Fund
For the Year Ended Junc 30, 2006
Variance
Budeetary Amounts lFavorable
Qriginal Final Actual (Unlavorable)
Revenues
State Grants:

License Refunds 5 2,500 % 2.300 $ 2.100 $ (400)
Total 2.500 2.300 2.100 (400)
Expenditures

Salaries and Wages - - 1,274 -

Social Sccurity and Medicare - - 137 -

Mileage - - 110 -
Total 1.776 1.776 1.521 253
Excess Revenues (Expenditures) 5 124 3 724 579 3 (4%
Fund Balanee — Beginning of Year 1.561
Fund Balance — End of Year § 2,140

The Notes to the Basic Financial Statements are an integral part of this statemenl.



Tobin & Co.

Blair Township Schedule 5
Combining Statement of Changes in Assets and Liabilities
Ali Agency Funds

For the Year Ended June 30, 2006

Trust and Aeency Fund

Balance Balance
6/30/03 Additions Deductions 6/30/06
Assets
Cash 3 6.831 3 60.955 § 47601 $ 20,183
Total Assels $ .. 6831 5 60,953 $ 47601 § 20,183
Liabilities
Undistributed Taxes and Interest % - g - g - Ly .
Escrow Deposits 6.831 60.955 47.601 20.183
Total Liabilities h) 6,831 ) 60,933 $ 47601 $§ 20.185
Current Tax Collection Fund
Balance Balance
6/30/035 Additions Deductions 6/30/06
Assels
Cash $ 9.030 $ 6.063.439 $6.036324 $§ 16,163
Total Assets $ 9,030 $ 6063439 $6,056,324 §_16,165
Liabilities
Undistributed Taxes and Interest $ 9.030 3 6.063,439 $6.056.324 3 16163
Escrow Deposits - - - -
Total Liabilities $  _ 9050 $ 6063439 $6.056,324 b 16,163
Total
Balance Balance
6/30/03 Additions Dceductions 6/30/06
Assels
Cash 5 15.881 $ 6.124.394 $6.103.925 $ 36330
Total Assets $ 15881 § 6,824,394 $£6.103.925 3 36330
Liabilities
Undistributed Taxes and Interest h 9.050 $ 6,063.439 $6,056.324 $ 16,1635
Escrow Deposits 6.831 60955 47.601 20183
Total Liabilities 5 13.881 5._6,124.394 $.6.103,925 $ 36,350

The Notes to the Basic Financial Statements are an integral part of (his statement,
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County
Commission on Aging
Medical Care Facility
BATA.
State Education
School District:
Traverse City
Kingsiey
Intermediate School District
Community College
District Library
Township:
General
Fire and Police
Ambulance (Emergency) Service
Other Taxes an Roll:
State Commercial Forest
Special Assessments:
Township — Water
Township — Roads
Township — Street Lights
Township Water Bills

Total

Percent of Levy Collected

Tobin &

Blair Township

Co.

2005 Propertly Tax Levy and Collections

For the Year Ended Tune 30, 2006

Schedule 6

Millage Adjusted Returned
Rate Levy Collected Delinguent
50813 § 926,82l § 847933 $ 78868
0.4955 90,225 81,797 8,428
0.6723 122,645 111,023 11,622
0.3380 61,633 33,793 3,840
6.0000 1,090,819 1,022,416 68,403

21.1600 1,786.726 1,666,369 120,357

21.6021 84,396 77.833 6.563
2.9389 539,674 503,907 35,767
29427 336,591 493,459 43,132
11390 211,378 191,333 20,043
0.8511 135,230 140,513 14,717
2.5000 424,780 383,825 40,955
1.4614 266.336 241,281 25,255

235 233 -

93589 55,243 38.346
10.3061 8878 1.483
12,052 9,636 2406
19.641 14.644 4.997

$ 6433337 55906140 327,192

The Notes to the Basic Financial Statements arc an integral part of this statement.
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